NOTICE OF ORDINANCE GRANTING FRANCHISE

TO
KENTUCKY UTILITIES COMPANY
Thefollowing is atrueand cotrect of an ordimnoeem'ctcd onthe 2 ‘,")7 day of A’O&\J.S T .19 Q(O , by the Board
of Comumissioners of N T4 _H:Q L,&&l ﬁ i [ 55y E , Kentucky, creating and defining an electric franchise, the purchaser and grantee of which
was Kentucky Utilities Company.
Dated: M \QDQ’V\MA.»J M
(Signatore) City Clerk
Nicrrol ASVILLE , Kentacky
(City)
AN ORDINANCE
BE T ORDAINED BY THECITY oF___ N 1L oL ASVI LLE . Y= , COUNTY, KENTUCKY:
SECTION 1. That KENTUCKY UTILITIES COMPANY , the purchaser and grantee of this franchire, or its legal representatives,

succctsors, and assigns, hereinafier called the “purchaser, be, and is, subject to the conditions hereinafier contained, hetchy anthorized and empowered to acquire, parchase, construct,
maintain and operate in and through thiz City, & system or works for the generation, transmission and distribation of electrical energy from points cither within or withoot the corporate
Fimits of this City, to all areas and parts of this City and the inhabitants thereof, = itt corporate limits now orhercafter exist, excepting only those areas or parts included within a franchise
heretofore granted by the City to Roral Electric Cooperative Corporation, and from and throvgh this City to persons,
corporations and municipalitles beyond the limits thereof, and forthe sale of same for light, heat, power and other purpose; and for sich purposes to erect and maintain poles and other
stroctures, wites snd other apparatng neceseary or convenient for the operation of said system in, upoo, across, under, and aleng each and all of the streats, alleys and poblic grounds,
within the present and flstare corporsie limits of this City; to have and hold, ax by law authorized, any and all real estate, eagements, water and other rights necessary or convenient for
said purpose; to oze any and all such strects, alleys and public grounds while constructing oroperating £aid electric system or works; and to cross any and all streets and streams in this
City for the purpose of constructing, maintaining or extending such poles, wires and other apparatus as may be necessary or convenient for the proper distribution of electric energy
in and through thix City. Such right to maintain shall include the right to semove and/or trim trees in accordance with the purchaser’s customary procedurcs. If, after any pole or other
stracture or facility haz once been erected or placed, in exercise of the suthority herein granted, the Board of Commissioners shall order the removal of said pole, stractare or facility
toanotherlocation, the City thall pay the eost of making such relocation; except that, ifthe relocation ismade necessary dueto widening, regrading or reconstruction of astreet or highway
and the pole was originally erected in public right-of-way and iz in public right-of-way immediately prior to the relocation, purchaser will pay the cost of the relocation.

SECTION 2. ‘Thepurchasershall indemnify, and save harmless the City from any and all damages, judgments, decrees, costs and expenses, including a reasonableattomney's
fee, which the City may legally suffer or incur or which may be legally obtained against the City for or by reason of the use and occtpation of any street, afley, or public groond in the
City by the parchaser, parsuant to the terms of this franchise, or legally resulting from the exercise by the porchaser of any of the privileges herein granted: and, if any claim thall be
made or it bronght sgainst the City for damages alleged to have been sustained by reason of the occupation of any street. alley, or public ground or exercise of any privileges hercin
granted, by the purchaser, the City shall immediately notify the purchaser in writing thereof, and the purchaser is hereby given the right and privilege to defend or assist in defending
such suit, in the name of the City,

SECTION 3. The City may not impoze upon or exact from the parchaser any fee, compentstion or remumeration of any kind, o impose upon the purchaserany obligation,
forthe purchaser's engaging in the Clty oradjoining territory in the sale and distribution of electsical energy, the payments provided for in Section 9 being in contideration of the rights
and privileges hereln granted including thoze with respect to the streets, alleys and public grounds within the City.

SECTION4. The purchaserthail extend its electric light or power linez and install additional equipment whenever there is assured to it from additiona] business 1o be derived
thereftom a reasonable retum upon the investment required to install such extension.

SECTION S. The parchaser shall have the right to make and enforce reasonable rules and regulations necessary to the proper conduct of itz business and protection of its

SECTION 6. The purchascrshall bave the right to charge forelectrical energy sopplied within the City, tates that are reasonable and that are subiect to regulation by the
Kentucky Public Service Commission.

SECTION 7. This franchise and all rights and privileges granted hereunder shall be in foll force and effect for a period of twenty (20) years from and after the date when
thit franchise is granted to the purchaser.

SECTION 8. ‘This franchire may be transferred by the parchaser and the word “purchaser” whenever used in this franchize shall include and be taken to mean and apply
also to all the snocessors and assigns of the purchaser.

SECTION 9. Asadditlonal consideration forthe grant of this framchite, the parchaser will pay to the City & sam equal to 3% of the gross revenue received by the purchaser,
on and after the date when the grant of this franchise becomes effective, from electric service rendered within the corporate Limits of the City to castomers supplied under residential
and commerncial revenue classifications, as now defined in the purchaser’s system of accounts and reported to the Kentucky Public Service Commission. The amount payable to the
City for each full ealendar quaster daring which this franchise is in effect shall be computed on the basix of revenves received during such quarter, and payment shall be made within
60 days after close of the quarter; the amount whick may be payable to the City fora pottion of 2 calendar quarter at the commencement ortenmination of the ferm of this franchise shall
be computed on the basis of revenoes received during such portion of a calendar quarter, and thall be payable not more than 60 days after the termination of the quarter which inclodes
the petiod for which payment is made. If any amount paid partuant 10 the provisions of this Section 9is stated by porchaser, at the time of such payment, to be based in wholeorin
part on revenoes which are subject to refind by parchaser, and if any part of such revenves thereafter is required to be refunded by purchaser, the City shall repay to purchaser that part
of the payment made hereunder based upon such revenes required to be refunded, such repayment to be made, at prrchaser’s option, either on demand or by credit against the payment
or pxyments otherwise pext becoming due hereunder. Shouold any license tax, occupational tax or any other tax, charge or fee except ad valorem taxes be now or hereafter fmposed,
the amotmt payable mnder this section thall be psyable only to the extent that it exceeds the sem of all such taxes, chatges or feet. The Public Service Compnission of Kentucky has
directed that payments yuch ag those to the City above prmrided for are to be recovered as charges to customers served within the involved franchise area, and that soch charges are
tobeli:tgdu separate items on such cottomens' bille, The City recognizesthatthe porchiaserissubjecttothe provisions of statdtes hieretofore orhereafierenacted by the General Assembly
of the Cmmonwealth of Kentucky including statotes pretcribing the regulatory jutisdiction of the Kentucky Public Service Commission, and to soch Commission's exercite of rach
juﬂ;dlcﬁon;ﬁd could bacome subject to regulatory jurisdiction of other govemmental agencies relative, among other subjects, to the making of the raid payments and to their rate of
L0 i the charging, payment or collection of the sums specified jn this Section 9 to be payable to the City shoold be made unlawful or prohibited by faw or regulation, the
provitions of thiz Section 9 shall be deemed scpamable frowm the remainder of the provisions of this Ordinance and of the franchize created hereby, and such remaining provisions of
mefl:mehisesball continue to be of foll force and effect. If the msking of the xaid payments thall not be so made unlawful or prohibited, but if the purchaser at any time shall not be
pemmitted to fully tecover in ite charges to its customert the purchaser's taid payments to the City, provided for in this Section 9, the purchaser shall have an option to terminate this
franchise, effective upon the cffective date of the law, regulation or regulatory order denying such permission.

SECTION 10. If the purchaser of this franchise Is the holder of a franchize previously granted by the City of_N_LQH—gl,._ﬁQUJ,,L_.E_. then, unless the
Eful:i:;er. :ﬂl partof its bid for this franchize expressly reserves its rights under such prior franchise, such prior franchise shall be desmed terminated cffective upon the effectiveness
tanchise.

) SECTION 1i. It shall be the duty of the City Clerk, 2t 1o0n as practicable after the introdaction of this ordinance, 1o sell at ptiblic auction, to the highest and best bidder,
the within franchise at the City Hall on some day to be fixed by the City Clerk after advertising th

e sed ordinances and the time and place of sale thereof at Jeast once on a date
not less than $ nor more than 21 days before the date of sale In the following named nesspaper: %ﬁn&_ﬁgﬁw

and in making said sale
the City Clerk shall n-.feeiveno bidforlers amount that the total expense connected with the making of said sale including the cost of advertising, and shall report these actions hereunder
3t & subsequent meeting of this Board. ‘This Board reserves the right to reject any and all bids.
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